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SUBJ: LOCAL TV MANUFACTURERS REQUESTING PERMISSION TO 
ASSEMBLE COLOR TV SETS 

1. EMBASSY WAS INEORMED BY DAVID COLEMAN, VENEZUELA 
ELECTRONICS ASSOCIATION AND DIRECTOR OF GTE SYLVANIA, THAT 
LOCAL TV MANUFACTURERS RECENTLY REQUESTED MINISTRY OE 
COMMUNICATIONS TO ANNOUNCE OEFICIALLY COLOR TV SYSTEM 

TO BE USED OR ELIMINATE TRANSMISSION OF FURTHER COLOR TV BROAD- 
CASTS. MINISTRY REFUSED TO COMPLY WITH EITHER REQUEST. 

2. AS CONSEQUENCE, LOCAL TV MANUFACTURERS ARE PLANNING TO 
REQUEST MINISTRY OF COMMUNICATIONS TO ALLOW EACH OF THE 16 
COMPANIES TO IMPORT DUTY-PREE UP TO 500 COMPONENT SETS FOR 
TEST ASSEMBLY IN VENEZUELA. 

3. ASSOCIATION PLANS TO POINT OUT THAT VENEZUELAN GOVERNMENT 
LAST YEAR PERMITTED TV BROADCASTS OE MORE THAN 3 HOURS WEEKLY 

IN COLOR; THAT LOCAL MANUEACTURERS HAVE LOST MARKET FOR ALL COLOR 
TV SETS WHICH HAVE ENTERED THE COUNTRY TO DATE; AND THAT IF THEY 
ARE NOT PERMITTED TO ASSEMBLE AND SELL COLOR SETS SOON, WITH 
LIMITED MARKET THEY WILL LOSE ANOTHER YEAR'S SALES. 

4. IF GOVERNMENT GRANTS PERMISSION TO ASSEMBLE COLOR SETS IT IS 
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EXPECTED THAT ABOUT 10 OF THE 16 MANUFACTURERS WILL EXERCISE 
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RIGHTS TO IMPORT COLOR TV KITS. ALTHOUGH SETS WOULD BE 
ASSEMBLED ON A TEST BASIS, THESE SETS WOULD ULTIMATELY BE SOLD TO 
PUBLIC. ASSOCIATION CONTENDS THAT GOV HAS PERMITTED STUDIOS TO 
TEST COLOR TV AND SHOULD ALSO PROVIDE OPPORTUNITY FOR LOCAL 
MANUFACTURERS TO TEST ASSEMBLE. 

5. ALTHOUGH NO SPECIFIC SYSTEM FOR FUTURE USE IS BIENG MENTIONED, 
EVERYONE UNDERSTANDS IT WILL BE NTSC. 

6. ASSOCIATION SPOKESMAN BELIEVES IF PRESENT ADMINISTRATION 
DOES NOT FORMALLY ANNOUNCE SPECIFIC COLOR SYSTEM BY JANUARY, 
DECISION WILL BE LEFT FOR NEXT ADMINISTRATION. 

7. VENEZUELA APPEARS PRACTICALLY "LOCKED INTO" THE U.S. SYSTEM 
AND IT WOULD BE DIFFICULT OR IMPOSSIBLE FOR GOV TO OPT FOR PAL/M. 
FOLLOWING FACTS SUPPORT THIS ARGUMENT: (A) SINCE NEW TARIFF SYSTEM 
EFFECTING REMOVAL OF LICENSE REQUIREMENT NTSC SETS HAVE BEEN 
"ELOODING" COUNTRY. THERE ARE POSSIBLY 25,000 (ESTIMATED) NTSC 
COLOR SETS NOW IN VENEZUELA. (B) CHANNEL 8 WAS ONLY CHANNEL 
WHERE ENGINEER PREFERRED PAL/M OVER NTSC; HOWEVER, CAROL 
BURNETT SHOW HAS APPEARED REGULARLY IN COLOR OVER THIS CHANNEL. 
CHANNEL 8 HAS ALSO PRODUCED LIVE COLOR PROGRAMS RECENTLY IN STUDIO 
AND STREET IN CONNECTION WITH ELECTIONS. (C) CHANNEL 4 PURCHASED 
RECENTLY FROM RCA NTSC EQUIPMENT COSTING ABOUT ONE-HALE 
MILLION DOT LARS AND THIS CHANNEL IS EXPECTED TO SHOW MORE PROGRAMS 
IN COLOR AFTER NEW YEAR. 

8. WITH OR WITHOUT FORMAL GOV ANNOUNCEMENT, EMBASSY FIRMLY 
CONVINCED WE WON LONG, HARD BATTLE OF COLOR TV IN VENEZUELA. 
MCCLINTOCK 
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